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OATH OR AFFIRMATION
I, TIMOTHY MOODY , swear {or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm or
MOODY CAPITAL SOLUTIONS, INC. ,asof
DECEMRBER 31, 2816 aretroe and correot. 1 further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely as that of
a customer, except as follows:
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This report** contains (check ail applicabie boxes); 2% %3 o 1C . S £

(s) Facing page. ’o,%'-);-.%&.%?i-*c’;»§

(b) Statement of Financial Condition. Yt EOR

[ (¢) Statement of Income (Loss). iy

] (@) Statement of Chenges in Financial Condition.

] (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor’s Capital.

[C] () Statement of changes in Liabilities Subordinated to Claims of Creditors.

] (g) Computation of Net Capital.

7] (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

7] (i) mformation Relating to the Possession or control Requirements Under Rule 15¢3-3.

[ G A Reconciliation, including appropriate explanstion, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements under Exhibit A of Rule 15¢3-1.

1 (&) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Oath or Affirruation.

[ (m) A copy of the SIPC Supplemental Report.

7] @) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*+ For conditions of confidential treatment of certain portions of this filing, see section 240.17a-3(¢)(3).
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100 E. Sybelia Ave. Suite 130 Certified Public Accountanis Telephone 407-740-7311
Meitiand, FL 32751 il: pam(@ Fax 407-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FiRM

To the Board of Directors and Sharsholders
of Moody Capital Solutions, inc.

We have audited the accompanying statement of financial condition of Moody Capital Solutions, Inc. as of
December 31, 2016, and the raiated notes 1o the financlal statements. This financlal statement s the
responsibiifty of Mcady Capital Solutions, Inc.’s management. Our responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the atatement of financlal condition Is free of material misstatsment. An audit includes examining,
on & test basis, evidence supporting the amounts and disclosures in the statement of financial position. An audit
also Includes assessing the accounting principles used and significant estimates made by management, as welf
as evaluating the overall statement of financial position presentation. We believe that our audit provides a
reasonable basla for our opinlon.

(n our oplinion, the statement of financial condition referred to above presents faidy, in all material respects, the
financial position of Moody Capital Solutions, Inc. as of December 31, 2016 in accordance with accounting
principles generally accepted In the United States of America.

(o P 2 C«.vra Y ad
Maltiand, Fiorida
March 15, 2017



- MOODY CAPITAL SOLUTIONS, INC.

- (2 wholly-owned subsidiary of Moody Capital, LLC)
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2016
ASSETS
Current assets:
Cash and cash equivalents

Securities owned, at fair value
Total current assets

Property and equipment:
Vehicles
Equipment
Less: Accumulated depreciation

LIABILITIES AND STOCKHOLDER'S EQUITY
Current liabilities:
Accounts payable and accrued expenses
Income tax payable
Total current assets

Deferred income tax liability

Stockholder's aquity:

Preferred stock: $0.001 par value; 25,000,000 shares
authorized; -0- shares issued and outstanding

Common stock; $1.00 par value, 50,000,000 shares
authorized, 43 shares issued and outstanding

Contributed capital

Accumulated deficit
Total stockholder’s equity

See notes to financial statements.,
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$

$

75,642
5,168

80,810

40,500
1,383

(27,331)
14,552

85,362

750
4,208
4,956

1,871

43
117,083
(28,591)

88,535

85,362



1.

™ MOODY CAPITAL SOLUTIONS, INC.
< (a wholly-owned subsidiary of Moody Capital, LLC)

S

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

Description of Business

Moody Capital Solutions, Inc. (the “Company”) is a registered broker-dealer headquartered in the Atlanta,
Georgia metropolitan area. The Company is registered with the Securities and Exchange Commisslon
(“SEC”) and the Financial Industry Regulatory Authority (*FINRA”). The Company is engaged in
investment banking and corporate finance consuiting services with companies throughout the U.S. and
Canada.

The Company is a wholly-owned subsidiary of Moody Capital, LLC. The Company's President is the
manager and sole member of Moody Capital, LLC, thus both companies are operated under common
management. Moody Capital, LLC is a non-broker-dealer corporate finance consuiting firm with a client
market extending throughout the U.S. and Canada.

Summary of Significant Accounting Policies

Revenue Recognition

The Company recognizes revenues at the time investment banking and consulting fees are earned in
accordance with the terms of the service agreements with its clients. This occurs when the Company has
provided all services and has no further obligations under the agreement, which for investment banking
activities typically occurs when the transaction relating to the agreement has consummated.

Cash Equivalents
The Company defines cash equivalents as highly liquid investments, with original maturities of less than
90 days, which are not held for sale in the ordinary course of business.

Property and Equipment

Property and equipment are recorded at cost. Depreciation is provided by the straight-line method over
the estimated useful life of the asset, which ranges from five to seven years. Depraciation expense was
$3,923 for the year ended December 31, 2016.

Income Taxes

The Company files its income tax returns separately from that of its parent using the cash basis of
accounting. Deferred income taxes are provided using a liability method. Under the liability method,
deferred income tax assets and liabilities are computed annually for differences between the financial
statement and tax bases of assets and liabilities that will result in taxabie or deductible amounts in future
periods based on enacted tax laws and rates applicable to the periods in which the differences are
expoected to affect taxable income. Valuation allowances are established when necessary to reduce
deferred tax assets to an amount expected to be realized. iIncome tax expense Is the tax payable or
refundable for the period, plus or minus the change during the period in deferred tax assets and liabiities.

The Company assesses the likelihood, based on their technical merit, that tax positions taken in its tax
returns will be sustained upon examination of the facts, circumstances and information available at the
end of each financial statement period. Unrecognized tax benefits are measured and recorded as a
liability where the Company has determined it to be probable a tax position woukd not be sustained in the
event of an examination by a taxing authority and the amount of the unrecognized tax benefit can be

reasonably estimated. The amount recognized is subject to estimate and management judgment with

respect to the likely autcome of each uncertain tax position. The amount that is ullimately sustained for an
individual uncertaln tax position, or for all uncertain tax positions in the aggregate, could differ from the
amount recognized.



< -7 \v\i“jn MOODY CAPITAL SOLUTIONS, INC.
' "~ (& wholly-owned subsidiary of Moody Capital, LLC)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements, and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Subsequent Events

Management evaluates conditions occurring subsequent to the most recent financial statement reporting
period for potential financial statement or disclosure effects. No subsequent events have been identified
by management through March 15, 2017, which is the date the financial statements were available for
issue.

. Securities Owied

Securities owned consist entirely of marketable equity securities of publicly-traded companies, normally
acquired from the issuer companies as compensation for services. The Company classifies these
investments as frading securities and thus reports them at fair value. Changes in unrealized gains and
losses due to market price changes of shares held are included in current year earnings. Realized gains
and losses from the sales of securities, in addition to unrealized gains and losses are reported together in
the statement of operations as net gain or loss on securities owned. Fair values of the securities owned
are based on quoted market sources. Realized gains and losses are determined on the basis of specific
identification,

Fair Value Measurements

Financial Accounting Standards Board ("FASB") Accounting Standards Codification ("ASC”) 820, Fair
Value Measurements and Disclosures, defines fair value, establishes a framework for measuring fair
value, and establishes a fair value hierarchy which prioritizes the inputs to vaiuation techniques. Fair value
is the price that would be received to sell an asset or paid ta transfer a liability in an orderly transaction
between market participants at the measurement date. A fair value measurement assumes that the
transaction to sell the asset or transfer the liability occurs in the principal market for the asset or liability or,
in the absence of a principal market, the most advantageous market. Valuation techniques that are
consistent with the market, income or cost approach, as specified by ASC 820, are used to measure fair
value. The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into
three broad areas:

Level 1 Inputs to the valuation methodology are quoted prices available in active markets for identical
investments as of the reporting date.

Level 2 — Inputs to the valuation methodology are:
¢ Quoted prices for similar assets or liabilities in active markets.
« Quoted prices for identical or similar assets or liabilities in inactive markets.
¢ Inputs other than quoted prices that are observable for the asset or liability.

Leval 3 - Inputs to the valuation methodology are unobservable inputs in situations where there is little or
no market activity for the asset or liability, and the reporting entity makes estimates and assumptions
related to the pricing of the asset or liability, including assumptions regarding risk.



- MOQDY CAPITAL SOLUTIONS, INC.
(a wholly-owned subsidiary of Moody Capital, LLC)
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YEAR ENDED DECEMBER 31, 2016

Investments as measured at fair value on a recurring basis by input type consisted of the following at
December 31, 2016:

Description Lewel 1 Lewel 2 Lewl 3
Common stock - small cap $ 5167 $ - $ -

The Company had no assets or liabilities that were measured and recognized at fair value as of
December 31, 2016 on a nonvecurring basis.

Contingencies and Commitments

The Company can be subject to litigation, arbitration settiements, and regulatory assessments which arise
in the ordinary course of business as aregistered broker-dealer. The Company recognizes a liability and
expense for any such matters at the time exposure to loss is more than remote and an amount of the loss
is reasonably determinable. In the opinion of management, there are no outstanding matters at December
31, 2016 requiring contingent loss recognition.

. Income Taxes

The Company had $1,871 of non-current deferred income tax liability at December 31, 2016. Temporary
differences giving rise to the deferred income tax liability in 2016 consisted entirely of estimated future tax
effects anising from differences in depreciation methods and useful lives for long-lived assets used for
financial reporting purposes versus methods and useful lives required for income tax purposes.

Management has determined that there is no tax liability resulting from unrecognized tax benefits relating
to uncertain income tax positions taken or expected to be taken in the Company’s tax return for the year
ended December 31, 2016 or in tax returns for prior periods which remain open io examination. No
income tax returns are currently under examination.

Related Party Transaclions

During the year ended December 31, 2016, the Company paid its parent $22,500 in management fees.
No amounts were due to or from the Company’s parent as of December 31, 2016.

The Company's office is co-located with its parent company, however all of the Company's direct business
transactions and most of its administrative expenses afe transacted, accounted for, and settled
independently of its parent. The Company and its parent share limited administrative expenses such as
rent and certain office expenses, which are defined along with the expense allocation methodology to be
used in an expense sharing agreement.



MONNY CAPITAL SOLUTIONS, INC.
(& vei ., -owried 1! . ¥ Moody Capital, LLC)
NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016

8. Net Capital Requirements

The Company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule (15c3-1)
(the "Rule"), which requires the maintenance of minimum net capital. The Rule prohibits the Company
from engaging in securities transactions at any time the Company's net capitai, as defined by the Rule, is
less than $5,000, or if the ratio of aggregate indebtedness to net capital, both as defined, exceeds 1500%
(and the rule of “applicable” exchange provides that equity capital may not be withdrawn, or cash
dividends paid, if aggregate indebtedness exceeds 1000% of net capital).

At December 31, 2018, the Company has net allowable capital of $75,079, which is $70,079 in excess of
the required net capital of $5,000. The Company’s percentage of aggregate indebtedness to net capital is
6.60% as of December 31, 2016. Property and equipment, and deferred tax assets reflected in the
accompanying financial statements are not allowable assets for the purpose of computing minimum net
capital under the Rule. The Company’s exemption from the reserve requirements of Rule 15¢3-3
(Customer Protection Rule) is under the provisions of Paragraph (k)(2)(i), in that the Company does not
receive or hold customer funds or securities in the course of providing its services.




